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"By conducting such a hearing, you are 

establishing a precedent whereby anybody with 

subpoena power will be able to bring before it law 

enforcement agencies to detail in public their 

findings and investigative techniques. It does not 

require much imagination to see how this process 

could be used either for personal or political gain 

or to impede law enforcement efforts. 

251 

"By taking this position, we are in no way 

challenging the right of the Commission to review the 

Poughkeepsie matter. I would emphasize that the 

State Board of Elections has not challenged your 

subpoenas in Court despite some strong legal PEJ.Cedent 

in our favor. 

"On the contrary, we feel that as an agency 

established for the purpose of bringing about 

disclosure in election financing, it would be 

inappropriate for us not to fully disclose to you as 

to this specific investigation. 

"Therefore, we have cooperated with the 

Commission staff in every possible way. Our complete 

investigatory file has been made available for what 

we were led to believe would be a confidential review 

by Commission representatives. Agency personnel, 
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including myself, have responded to questions at 

length. We have demonstrated through this process 

that we have nothing to hide and are willing to 

continue to assist the Commission. 

"While I, personally, have no reservations 

about appearing here today, I feel that the 

Commission's failure to also question former 

Commissioner Thomas Sullivan, a Democrat, creates a 

political overtone to this hearing even though 

unintentional. 

252 

"My understanding is that Commissioner 

Sullivan met with complainants or others in Dutchess 

County during the initial stages of our 

investigation. I am not suggesting that there was 

any impropriety in his doing so, but it does evidence 

an initial interest in the case and his subsequent 

finding of no violation becomes that much more 

binding as to its correctness. 

"There is no question that the Poughkeepsie 

investigation revealed inadequacies in our Election 

Law. These inadequacies, or loopholes, if you will, 

were legally taken advantage of. I would point out 

that these inadequacies have existed in the Election 

Law since at least 1977 when the Legislature amended 
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the law to one of contribution limits from one of 

expenditure limits following the United States 

Supreme Court decision in Buckley v. Valeo. Until 

this 1985 election, I am not aware of any instance 

where these inadequacies were taken advantage of. 

These inadequancies have been identified by our Board 

and the recommendations for corrective action were 

forwarded to the Legislature immediately following 

the conclusion of the investigation pursuant to our

determination. A public hearing such as this 

provides an opportunity to discuss these and other 

possible changes to the financing of elections. 

"While it is probably true that the Sta\e-wide 

and New York City limits are excessive, I would 

advise that the obvious , and perhaps only real 

solution to many abuses, the enactment of very 

drastically reduced contribution limits must be 

balanced somewhat by the need to allow candidates and 

their committees the ability to raise funds to run 

effective campaigns to bring their messages to the 

voters and to increase citizen participation in the 

elective process. 

"I would further point out that the mandate to 

the State Board of Elections is to find, after an 
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investigation, if there is reasonable cause to 

believe that a violation warranting criminal 

prosecution has taken place. 

254 

"During the course of an investigation, it has 

been the Board's consistent practice of the years 

both not to interview potential targets of the 

investigation or obtain evidence of a cumulative 

nature once it has been established that there is or 

is not reasonable cause to believe a violation 

warranting prosecution has occured. Consequently, 

the Pyramid contributors were not initialy 

interviewed, and it was subsequently determined by 

our staff, after the contributions and expense~ were 

allocated and based upon a review of the law, that 

there was no longer any purpose in interviewing them. 

"I thank you for the opportunity to make this 

statement and am prepared to continue to cooperate 

with your Commission as to this matter." 

THE CHAIRMAN: Thank you very much, Mr. 

Rettaliata. 

Mr. Daddario would like to return for a brief 

statement. 

MR. DADDARIO: The last question I was asked 

was if we had ever interviewed any contributors 
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before, and I answered yes. But, I think to clarify 

this, I think what the question meant, what I 

understood it to be, was, did we ever interview 

contributors before to ask them why they contributed 

the monies. In that case, we never have, we just 

never had an incident that required us asking that 

particular question. That is all I wanted to 

clarify. 

Thank you. 

THE CHAIRMAN: Thank you. 

Today's hearing is concluded. 

(Time noted: 4:05 o'clock p.m.) 

* * * 
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