Fordham Law School
FLASH: The Fordham Law Archive of Scholarship and History

Campaign Materials 1984 Vice-Presidential Campaign

7-25-1984

Memorandum from Steve McSpadden

Steve McFadden

Follow this and additional works at: https://irlawnet.fordham.edu/
vice presidential campaign materials 1984

b Part of the Law Commons

Recommended Citation

McFadden, Steve, "Memorandum from Steve McSpadden" (1984). Campaign Materials. 6.
https://irJlawnet.fordham.edu/vice_presidential campaign materials_1984/6

This Book is brought to you for free and open access by the 1984 Vice-Presidential Campaign at FLASH: The Fordham Law Archive of Scholarship and
History. It has been accepted for inclusion in Campaign Materials by an authorized administrator of FLASH: The Fordham Law Archive of Scholarship

and History. For more information, please contact tmelnick@law.fordham.edu.


https://ir.lawnet.fordham.edu?utm_source=ir.lawnet.fordham.edu%2Fvice_presidential_campaign_materials_1984%2F6&utm_medium=PDF&utm_campaign=PDFCoverPages
https://ir.lawnet.fordham.edu/vice_presidential_campaign_materials_1984?utm_source=ir.lawnet.fordham.edu%2Fvice_presidential_campaign_materials_1984%2F6&utm_medium=PDF&utm_campaign=PDFCoverPages
https://ir.lawnet.fordham.edu/vice_presidential_campaign_1984?utm_source=ir.lawnet.fordham.edu%2Fvice_presidential_campaign_materials_1984%2F6&utm_medium=PDF&utm_campaign=PDFCoverPages
https://ir.lawnet.fordham.edu/vice_presidential_campaign_materials_1984?utm_source=ir.lawnet.fordham.edu%2Fvice_presidential_campaign_materials_1984%2F6&utm_medium=PDF&utm_campaign=PDFCoverPages
https://ir.lawnet.fordham.edu/vice_presidential_campaign_materials_1984?utm_source=ir.lawnet.fordham.edu%2Fvice_presidential_campaign_materials_1984%2F6&utm_medium=PDF&utm_campaign=PDFCoverPages
http://network.bepress.com/hgg/discipline/578?utm_source=ir.lawnet.fordham.edu%2Fvice_presidential_campaign_materials_1984%2F6&utm_medium=PDF&utm_campaign=PDFCoverPages
https://ir.lawnet.fordham.edu/vice_presidential_campaign_materials_1984/6?utm_source=ir.lawnet.fordham.edu%2Fvice_presidential_campaign_materials_1984%2F6&utm_medium=PDF&utm_campaign=PDFCoverPages
mailto:tmelnick@law.fordham.edu

DOUG BARNARD. JR. GA CHAIRMAN NINETY-EIGHTH CONGRESS JUDD GREGG NH

AONALD D COLEMAN TEX WILLIAM F CLINGER. JR PA

JoHN CONVERS, 1 MiCH Q:UIIQI’CES of tbg Enited Stateg onE

PHouge of Repregentatibes

HENRY A WAXMAN, CALIF
COMMERCE, CONSUMER, AND MONETARY AFFAIRS
SUBCOMMITTEE
OF THE
COMMITTEE ON GOVERNMENT OPERATIONS

RAYBURN HOUSE OFFICE BUILDING, ROOM B-377
WASHINGTON, D.C. 20515

July 25, 1984

MAJORITY—{202) 226-4407

MEMORANDUM

TO: Eleanor Lewis
Administrative Assistant to
Congresswaman Ferraro, 312 Cannon H.O.B.

FROM: Steve McSpadden
Sstaff Counsel

SUBJECT: Material for Possible Speeches in Texas and the Southwest on the
President's Pramises and Neglect in Response to Serious Problems
Caused by the Mexican Peso Devaluations

Congratulations on Congresswaman Ferraro's selection as the vice presi-
dential naminee, I am very proud of her. And I am sure that this has changed
your life. As you may recall, at Bill Lebovich's suggestion we met in January
to discuss possible job opportunities for me. I should report that Stanley
Bach and Walter Oleszch were very helpful in suggesting names of people to
call, and, once again, I appreciated your telephoning them.

I read that Texas Governor White had invited Ms. Ferraro to campaign
there. I therefore want to bring to your attention a copy of a House report
(enclosed), which the Govermment Operations Camnittee issued last November,
which I prepared. It strongly criticizes the President's failure to respond
adequately to serious hardships suffered by border businesses and cammunities
(including Tuscon and San Antonio),caused by the severe Mexican Peso devaluations.
Material in the report, directly implicating the President and Vice President,
could be useful in campaign speeches in Texas and the Southwest.

During the summer of 1982, due to drastic peso devaluations ard
currency controls, Mexican nationalsgreatly curtailed their substantial
purchases of U.S. goods and services, including food, clothing, autamotive
parts, electronic goods, health services and even education for their children.
Hundreds of businesses failed, tax revenue fell, and unemployment reached
extremely high levels, fram 37 percent in Calexico, Calif., to 27.4 percent
in Laredo, Texas.

In a May 5, 1983, speech in San Antonio to a Hispanic group, President
Reagan established an interagency group to examine the problem. (This resulted
just after Senator Tower wrote a critical letter to White House Chief of Staff
James Baker.) This interagency task force issued a report in July 1983, which
contained numerous recamendations, such as a temporary Office of Border Affairs
and Federal activity to facilitate the creation of new jobs and econamic diversity.
President Reagan proceeded to disregard almost all of the recamendations,and
they received no publicity.



Then on August 13, 1983, during an El Paso speech to Hispanic Veterans,
the President announced the creation of the Southwest Border Action Group and
placed Vice President Bush in charge. This interagency group did little but
discuss press relations, duplicate sane of the work of the earlier group, and
amass a list of routine Federal grants and loans to border cammnities and
states, which were announced every week by the Vice President. Our report
found that many of these annocuncements were deceptive, because many of the
camunities ultimately receiving the grants or loans were either many miles
away fram the border, sometimes hundreds of miles, or were not at all impacted
by the border's econamic problems. For example, a Farmers Hame Loan Admini-
stration loan guarantee for a "well-to—do" housing project near Palm Springs
was mentioned as a border assistance loan. Consequently, several days after
our report was issued, the White House replaced Vice President Bush with
Cabinet Secretary Craig Fuller, as head of this action group.

In August 1982, the Administration announced with much fanfare the SRA
Peso Pack Program, primarily to help then-Gov. Clements and senatorial candidate
Pete Wilson. Hundreds of small businessmen approached SBA expecting help fram
a special low-interest loan and loan guarantee program. They became frustrated
and disillusioned when they found that "Peso Pack" was nothing more than SBA
regular loan program with interest rates of approximately 15 percent and strict
restrictions. As ocur Camnittee report states:

The peso pack program was a Federal response to a difficult
situation, particularly publicized for maximum political impact.
The program involved making left-over money available to border
businesses and publicizing the availability of that money--hyping
it in the words of one SBA official. Often both Damocratic and
Republican Administrations announce new Federal programs during
campaigns. Here, however, the administration and the SBA . .
emphasized an implicitly new program, designed to alleviate
the negative impact of the peso's devaluations on border business,
which was not new, but which was instead deficient, inadequate,
and possibly of short duration [because the Administration asked
for no new direct loan funds for FY 1984, beginning one month
after the program's announcement]. Page 41.

One SBA official called the program a "political sham to the Republican party,"
and he indicated that no money had been funded for it, although SBRA heralded it
as a $200 million program.

The President could have declared an "econamic disaster" along the border,
which would have allowed SBA to make disaster loans available at 8 percent, but
he refused to do so. And the Treasury and the Federal Reserve consistently
refused to take even minimal steps to enable Mexican nationals at the border to
convert pesos into dollars, even in reduced amount, to continue their U.S. purchases.

This Administration's response to the econamic plight of the Mexico-U.S.
border area, one of our Nation's poorest regions, demonstrates severe neglect,
false pramises, broken cammitments, and deceptive and inaccurate statements.

I do hope that same of these points and vacts can be worked into campaign
speeches. I would be very happy to elaborate or to discuss this further.

With very best wishes,
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